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                     COMMISSION ADDRESSES FLORIDA TRANSCO'S
                                           GOVERNING STRUCTURE

The Federal Energy Regulatory Commission today delivered preliminary rulings
on certain aspects of the governance structure of peninsular Florida's proposed regional
transmission organization (RTO).

In order to expedite the development of the RTO, the Commission addressed
issues involving the transco Governing Board's selection process, criteria for
qualifications of directors and officers, restrictions on financial holdings, and other
independence criteria applicable to directors and employees.

In December 1999 when the Commission established criteria for formation of
RTOs, it emphasized that the RTOs must be independent of market participants in order
for the RTO to operate without undue influence from market or commercial interests. 

The proposal for a for-profit transmission company, or transco, will include most
of Florida, excluding the state's northern panhandle region.  The transco, named
GridFlorida, will be the RTO for the Florida Reliability Coordinating Council region.

Among the actions taken today, the Commission:

• accepted GridFlorida's expertise, experience and background criteria for selecting
Board members; and,

• agreed with the transco's proposal for screening financial interests held by
GridFlorida's directors, officers and employees. 
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These regional organizations, which put public utility transmission facilities in a
region under common control, will benefit consumers through lower electricity rates
resulting from a wide choice of services and service providers. By broadening the market
for electric power transactions, RTOs help ensure comparability of service for users,
reliability for consumers and efficient economic transactions for customers.
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